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SUBJECT: STATE/COMMERCE COOPERATION ON COMMERCIAL PROGRAM 
FOR DENT AND CASEY EROM AMBASSADOR 
REE: STATE I4I993 

1.0MB STAFF REPORT ON COMMERCIAL AND ECONOMIC REPRESENTATION 
ABROAD UNDERSTANDABLY GAVE LITTLE EMPHASIS TO IMPORTANT ROLE OF 
DOMESTIC US BUSINESS AND INDUSTRY IN USG'S EXPORT EXPANSION 
EFFORTS. YET, AROUSING THE INTEREST OF MORE US MANUEACTURERS IN 
EXPORTS IS IN EMBASSY'S OPINION ONE OE THE MOST IMPORTANT KEYS TO 
SUCCESS OF US TRADE EXPANSION EEFORTS. 

2. PROBLEM WULD SEEM TO BE ONE OF BOTH MOTIVATION AND EDUCATION. 
EMBASSY'S COMMERCIAL ATTACHE, FOR EXAMPLE, DURING RECENT 
BUSINESS CONSULTATIONS IN SEATTLE, PORTLAND AND SAN FRANCISCO, WAS 
STRUCK BY RELATIVELY LITTLE APPARENT INTEREST IN EXPORTING AMONG 
LOCAL BUSINESS COMMUNITIES AS A WHOLE, AND ESPECIALLY BY LACK OE 
KNOWLEDGE ABOUT CONDITIONS AMONG MANY OF THOSE WHO WERE INTERESTED. 
IN ALL THREE CITIES, EOR EXAMPLE, BUSINESSMEN SEEMED SURPRISED TO BE 
INFORMED THAT RECENT DOLLAR DEVALUATION HAD SHARPLY INCREASED 
COMPETITIVIENESS OF US GOODS. 

3. THIS EVIDENT LACK OE INTEREST AND/OR KNOWLEDGE MAY IN PART BE 
RESPONSIBLE EOR DIFEICULTIES WHICH COMMERCE IS APPARENTLY HAVING 
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EVENTS IN THAILAND AND ELSEWHERE. 

4. SUCH DOMESTIC PROMOTIONAL INITIATIVES AS RECENT SALES MEETING 
OE USDOC EIELD OEFICE REPRESENATIVES (PARAGRAPH 1(A) OE REETEL, 

WHERE NEW TRADE OPPORTUNITY PROGRAM (T.O.P.) WAS EXPLAINED, WOULD 
SEEM TO BE VERY EEEECTIVE MEANS OE STIMULATING SUCH INTREST AMONG 
BUSINESSMEN, JUDGING BY ENTHUSIASM FOR T.O.P. PROGRAM WHICH SEEMED 
TO BE BUILDING UP ON WEST COAST EOLLOWING THAT MEETING. THIS INTEREST 
COULD BE EVALUATED MORE RELIABLY WHEN TOTAL NUMBER OE T.O.P. 
SUBSCRIBERS BECOMES KNOWN ON SEPT. I. 

5. ALTHOUGH EMBASSY IS AWARE OE EEEORTS WHICH COMMERCE ESPECIALLY 
HAS LONG BEEN MAKING TO ATTRACT AMERICAN FIRMS TO EXPORT MARKETS, 
PROBLEM OBVIOUSLY STILL REMAINS, AND IT IS SUGGESTED THAT THIS MATTER 
BE INCLUDED PROMINENTLY ON AGENDA OE EUTURE STATE/COMMERCE MEETINGS. 

6. PERHAPS ENTIRELY NEW APPROACH SHOULD BE CONSIDERED. ONE 
AMERICAN BUSINESSMAN, EOR EXAMPLE, RECENTLY SUGGESTED IN APPARENT 
SERIOUSNESS THAT IE US B/P PROBLEM IS REALLY AS SERIOUS AS IT IS 

MADE OUT TO BE, AND SINCE SUCH INCENTIVES AS "E" AWARDS HAVE NOT 
BEEN SUEFICIENT TO SOLVE IT, THEN PERHAPS MORE DRASTIC MEASURES ARE 
CALLED EOR. HIS SOLUTION WAS LEGISLATION TO REQUIRE THAT ALL MAJORE 
AMERICAN MANUEACTURERS WHICH DO NOT EXPORT A MINIMUM PERCENTAGE 
OE THEIR TOTAL PRODUCTION BE PENALIZED THRUGH TAX DISINCENTIVES. 

WHILE OBVIOUSLY DRASTIC AND PERHAPS UNWORKABLE, THE SUGGESTION DOES 
DRAW ATTENTION TO WHAT APPEARS TO BE THE WEAKEST LINK IN OUR TRADE 
EXPANSION CHAIN. 
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